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OATH OR AFFIRMATION

1, RODERICK SCRIBNER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GRAMERCY SECURITIES, INC. as
of MARCH 31 ,2017 , are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Cfi//&

ﬂgnatu re

PRESIDENT

Title

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Finan¢ial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprletors Capital.

(f) Statement of Changes in Llabllmes Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determmatlon of Reserve Requirements Pursuant to Rule 15c3 3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ONMK 0O O00ORDOK KKK

**For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Stockhaolder of
Gramercy Securities, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Gramercy Securities, Inc., which
comprise the statement of financial condition as of March 31, 2017, and the related statements
of income, changes in shareholder's equity, and cash flows for the year then ended, that are

filed pursuant to Rule 17A-5 under the Securities Exchange Act of 1934 and the related notes to
the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’'s intemal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C.
20 Walnut Street, Wellesley Hills, MA 02481 | Tel: 781.237.4620 | Fax: 781.235.8021 | www.scascpa.com
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects
the financial position, results of operations and cash flows of Gramercy Securities, Inc. as of

March 31, 2017 in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Our audit was performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental Schedules | and Il are presented for the purpose of additional
analysis and are not a required part of the basic financial statements but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission under the
Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information contained in the supplemental schedules has been
subjected to the auditing procedures applied in the audits of the basic financial statements and,

in our opinion, are fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

y -/@W?W

Siegrist, Cree, Alessandri & Strauss, CPAs, P.C.
May 15, 2017

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C.
20 Walnut Street, Wellesley Hills, MA 02481 | Tel: 781.237.4620 | Fax: 781.235.8021 | www.scascpa.com
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Gramercy Securities, Inc.
Statement of Financial Condition

March 31, 2017

Assets

Current assets
Cash and cash equivalents
Accounts receivable
Prepaid expense
Prepaid corporate taxes
Deferred tax asset

Total current assets

Equipment, furniture and fixtures, net

Total assets
Liabilities and Stockholder's Equity

Current liabilities
Accounts payable

Total current liabilities

Stockholder's equity
Common stock, no par value, 200 shares authorized,
10 shares issued and outstanding
Additional paid in capital
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

Non -

Allowable Allowable Total
$ 36558 ¢ - % 36,558
189 150 339
- 59 59
- 800 800
- 5,125 5,125

36,747 6,134 42,881

$ 36,747 $ 6,134 $ 42881
$ 11,907 % - % 11,907
11,907 - 11,907
11,400 0 11,400
41,880 6,134 48,014
(28,440) 0 (28,440)
24,840 6,134 30,974
$ 36747 $ 6,134 $ 42,881

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financial statements.
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Gramercy Securities, Inc.
Statement of Income
Year Ended March 31, 2017
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Revenues:
Commission income $ 1,093,093
Total revenue 1,093,093
Operating Expenses:
Agent commissions 976,338
Officer's compensation 56,000
Professional fees 13,399
Licenses, registrations and regulatory fees 5,456
Rent 5,198
Payroll taxes 4,696
Insurance and bond expense 3,293
Communications 2,513
Clearing fees 2,126
Automobile expenses 2,038
Postage and delivery charges 1,681
Travel 1,262
Office expenses 1,188
Dues and subscriptions 576
Bank charges 396
Contributions 200
Taxes 108
Utilities 82
Entertainment and meals 50
Total operating expenses 1,076,600
Net income from operations 16,493
Corporate taxes 4,637
Net income for year $ 11,856

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financial statements.
4



3

———
!

Gramercy Securities, Inc.
Statement of Changes in Shareholder's Equity
Year Ended March 31, 2017

Balance, Aptil 1, 2016

Income for year ended March 31, 2017

Balance, March 31, 2017

Additional
Common Paid in Retained
Stock Capital Earnings Total
$ 11,400 $ 48014 $ (40,296) $ 19,118
- - 11,856 11,856
$ 11,400 $ 48014 § (28440) $ 30,974

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financial statements.

5
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Gramercy Securities, Inc.
Statement of Cash Flows
Year Ended March 31, 2017

Cash flows from operating activities:
Net income for year
Adjustments to reconcile net income to net
cash provided by operating activities:
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Deferred tax asset
Accounts payable

Net cash provided by operating activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the year

Supplemental disclosures of cash flow information
Cash paid during the year for:

Income taxes

Interest

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financial statements.
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13,894
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Gramercy Securities, Inc.
Notes to Financial Statements
March 31, 2017

Business Activity

The Company was organized as of October 29, 1979 in the State of New York as a
registered broker dealer in securities. It is presently located in Charlestown, Rhode Island and
has a branch office in Dana Point, California. In total there are six registered representatives.
The Company limits its operations as described in SEC Rule 15¢3-3(k)(2)(i).

Summary of Significant Accounting Policies

This summary of significant accounting policies of Gramercy Securities, Inc. is presented to
assist in understanding the Company's financial statements. The financial statements and
their notes are representations of the Company’s management, who is responsible for their
integrity and objectivity. These accounting policies conform to accounting principles generally
accepted in the United States of America (U.S. GAAP) and have been consistently applied in
the preparation of the financial statements.

Handling Customers' Funds

Customers' checks are made payable directly to the sponsors, escrow agents or other
companies which clear the transactions ordered by the customer. The checks are promptly
submitted to these firms no later than noon of the next business day following receipt and do
not enter the accounts of the Company.

Amounts Receivable

Commissions receivable are recorded at the amount the Company expects to collect on
balances outstanding at March 31, 2017. Management provides for an allowance based on
its assessment of the current status of individual accounts, historical performance and
projections of trends. There was no allowance for doubtful collections at March 31, 2017.
Balances that are still outstanding after management has used reasonable collection
efforts will be written off through a charge to the allowance account and a credit to
accounts receivable.

Revenue Recognition

Commission income from securities transactions is recorded on a trade date basis, or when
earned.

Depreciation

Depreciation of property and equipment was computed using the straight-line method over
the estimated useful life of 5 years. For federal income tax purposes, depreciation was
computed using accelerated methods.
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Gramercy Securities, Inc.
Notes to Financial Statements
March 31, 2017

Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Deferred Income Taxes

The Company has adopted U.S. GAAP relating to the accounting for income taxes. U.S.
GAAP adopts a liability method that requires the recognition of deferred tax assets and
liabilities for the expected future consequences of events that have been recognized in the
Company’s financial statements or tax returns. The deferred tax asset results from net
operating losses that are available to offset future taxable income. In estimating future tax
consequences, U.S. GAAP generally considers all expected future events other than
enactments or changes in laws or rates.

Property and Equipment

The following major classes are stated at cost at March 31, 2017:

Furniture and fixtures } $1,796
Office equipment 1,784
3,580
Less accumulated depreciation 3,580
$ -0

Corporate Taxes

The Company was not liable for any federal income taxes due to the use of the net operating
loss carryforward, however, a provision for federal and state taxes have been provided for in
the statement of income in accordance with U.S. GAAP and a reduction for this amount of
taxes was recorded as a reduction in deferred tax assets. . For state purposes, the Company
was liable for minimum state filing fees totaling $1,250.

At March 31, 2017 the deferred tax asset consisted of the tax effects of the temporary
difference of net operating loss carryforwards.



Gramercy Securities, Inc.
Notes to Financial Statements
March 31, 2017

4. Corporate Taxes (continued)

The components of the deferred tax asset included the following at March 31, 2017:

Deferred:
Federal $3,100
State 2,025

$5,125

The Company has the following net operating loss carryforwards available in future years to
offset taxable income:

Year Ended Amount Expiration Date
March 31, 2014 56,637 March 31, 2034
March 31, 2016 6,247 March 31, 2036

362,884

In addition, there is $200 of contributions carryforward from year end 2017 and $100 from
2015 for a total contributions carryforward of $300.

Net Capital, Possession or Control, and Reserve Requirements

As a registered broker and dealer in securities, the Company is subject to the Uniform Net
Capital Rule (Rule 15¢3-1(a)(2)(vi)), which requires that the Company maintain at minimum a
net capital of $5,000 and a ratio of aggregate indebtedness to net capital not exceeding 15 to
1.

At March 31, 2017, the Company had a net capital of $24,840, which was $19,840 in excess
of its required minimum net capital. At March 31, 2017, the Company's percentage of
aggregate indebtedness to net capital was 47.93%.

The Company is exempt from Possession or Control Requirements and Reserve
Requirements under 15¢3-3(k)(2)(i).

Commitment, Contingency and Concentration of Credit Risk

The Company maintains cash balances at a financial institution where certain accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The
Company's checking account may, at times, exceed federally insured limits. The Company
has not experienced any losses in such accounts, and monitors the credit-worthiness of the
financial institutions with which it conducts business. The Company believes it is not exposed
to any significant credit risk on its cash.
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Gramercy Securities, Inc.
Notes to Financial Statements
March 31, 2017

income Taxes

Income tax returns for fiscal year 2014 and prior are no longer subject to examination by
major tax jurisdictions.

Subsequent Events

The Company has evaluated subsequent events through May 15, 2017, which is the date
the financial statements were available to be issued.

-10-
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Report of Independent Registered Public Accounting Firm
required by SEC Rule 17a-5 for a Broker-Dealer
claiming an exemption from SEC Rule 15¢3-3

To: the Stockholder of
Gramercy Securities, Inc.

We have reviewed management’s statement, included in the accompanying “Financial
and Operational Combined Uniform Single Report — Part lIA, Exemptive Provision under
Rule 15¢3-3" in which (1) Gramercy Securities, Inc. identified the following provisions of
17 C.F.R. 15c¢3-3(k) under which Gramercy Securities, Inc. claimed an exemption from
17 C.F.R. 240.15¢3-3 (k)(2)(ii) (the "exemption provisions”) from April 1, 2016 through
July 7, 2016 and claimed an exemption from 17 C.F.R. 240.15¢3-3 (k)(2)(i) from July 8,
2016 to March 31, 2017, no longer having a clearing firm and (2) Gramercy Securities,
Inc. stated that Gramercy Securities, Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Gramercy Securities, Inc.’s
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Gramercy Securities, Inc.’s
compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management’s statements referred to above for them to be fairly stated, in all material
respects, based on the conditions set forth in (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under
the Securities Exchange Act of 1934,

WL@/ W,«,W

Siegrist, Cree, Alessandri & Strauss, CPAs, P.C.
20 Walnut Street, Wellesley Hills, MA 02481
May 15, 2017

11

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C.
20 Walnut Street, Wellesley Hills, MA 02481 | Tel: 781.237.4620 | Fax: 781.235.8021 | www.scascpa.com



Gramercy Securities, Inc.

Schedule |

Computation of Net Capital Under
Rule 15¢3-1 of the Securities and
Exchange Commission Act of 1934

March 31, 2017

Net Capital:

Stockholder's equity qualified for net capital $ 30,974

Deduction for non-allowable assets:
Accounts receivable 150
Prepaid expenses 859
Deferred tax asset 5,125
6,134
Net capital before haircuts 24,840
Less: haircuts -
Net capital 24,840
Minimum capital requirement 5,000
Excess net capital $ 19,840

Aggregate indebtness:
Liabilities $ 11,907

Ratio of aggregate indebtness to net capital 48%

kkkEhkkkhkkhrkkhkkkkkk

RECONCILIATION WITH COMPANY'S COMPUTATION (INCLUDED
IN Part [IA of Form X-17a5(a) as of March 31, 2017):

Net capital, as reported in Company's Part llA (unaudited)

Focus Report $ 26,148
Items not included in computation:
Federal and state tax accrual (1,250)
CRD account reclassified to prepaid expense (59)
Rounding 1
Net capital per audit report $ 24,840

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financail statements.

12
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P 3949 Old Post RD
Gramercy Securities, InC.  ro sox o
Charlestown, Ri 02813

Member: FINRA/SIPC
P 401-364-7700 F 401-364-2228

May 10,2017

Gramercy Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.E.R. S240. 17a-
5(d) (1) and (4), (Reports to be made by certain brokers and dealers).

This Exemption Report was prepared as required by 17 C.F.R.S240. 17a-5(d) (1) and (4).
To the best of my knowledge and belief, the Company states the following:
(1) The Company claims an exemption from 17 C.F.R.S240. 15¢3-3(k)(2)(@) (the
"exemption provision"), and
(2) The Company from April 1, 2016 to July 7, 2016 met the exemption
provision of 15¢3-3(k)(2)(ii) and from July 8, 2016 to March 31,2017

met the exemption provision of 15¢3-3(k)(2)(i) no longer having a clearing
firm. '

Gramercy Securities, Inc.

By: Roderick Scribner, President

15
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Report of Independent Registered Public Accounting Firm
On Applying Agreed Upon Procedures related to an Entity’s
SIPC Assessment Reconciliation

To the Stockholder of
Gramercy Securities, Inc.
Charlestown, Rl

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (General Assessment Reconciliation - Form SIPC-7) to the Securities
Investor Protections Corporation (SIPC) for the year ended March 31, 2017 which were agreed
to by Gramercy Securities, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC, solely to assist you and the other specified parties in evaluating
Gramercy Securities, Inc.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Gramercy Securities, Inc.'s management is
responsible for the Gramercy Securities, Inc.’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
March 31, 2017 as applicable, with the amounts reported in Form SIPC-7 for the year
ended March 31, 2017, noting no differences:

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
workpapers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and workpapers supporting the adjustments noting no

differences, and;

5. Compared the amounts of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.

14

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C.
20 Walnut Street, Wellesley Hilis, MA 02481 | Tel: 781.237.4620 | Fax: 781.235.8021 | www.scascpa.com
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We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.

Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

gV e, Mo S+ A

Siegrist, Cree, Alessandri & Strauss, CPAs, P.C.
May 15, 2017

15

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C.
20 Walnut Street, Wellesley Hills, MA 02481 | Tel: 781.237.4620 | Fax: 781.235.8021 | www.scascpa.com
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amcunls for the fiscal period
beginning 4/1/2016
and ending 3/31/2017

Eliminaie cents

Item No, 73 P i/
2a. Total revenue (FOCUS Ling 12/Part 1A Line &, Code 4030} ) /; [ # o7
4
2b. Addiiians:
{1} Tetal revenues from the securities business of subsidiariag {except forgign subsidiaries) and
predecsssors not included above. <
{2) Net loss from principal transactions in securities in trading accounis. @
{3) Netloss frem principal transactions in commodities in irading acceunis. <
(4) interest and dividend expense deducied in deigrmining fem 2a. &
{5) Nei loss from management oi ¢r pariicipation in the undarwriting or disiribution of securities. <
(8] Expenses other than advertising, prinling, registration fees and legal tees deducied in delerntining net
orofit fram management af or participation in underwriting or distributicn of ecurities. h
{7} et loss fram sscurities in invesimeni accaunis. ]
Total additions o
2¢. Deductions: :
{1} Revenues {rom the disiribution of shares of a registered open end invesiment company or unii
investment trust, from the sale of variable annuilies. from the business of insurance, from invesiment
agvisory services renderad {0 registered invesiment companies of insurance company separale (j
accounts, and irom transactions in secuiity fulures products. ul
{2) Revenuas trem commoGily transzctions. Y
{3) Commissions. floer brokerage and ¢lgarance paid o other SIPC membars in connechion with 7/ q &
securities transactions. 02 -
14} Reimbursemenis for postage in connection with proxy soticitajion. (o]
4] f proxy
{5) Nei gain from secutities in investment accounts. a
{8) 106% of commissions and matkups earned from transactions in {i) certificales of deposii and
(it} Treasury bilis, bankers acceplances or commercial paper thal mature nine mosihs or fess
from issuance date. <
{7} Direcl expenses ol printing advertising and isgal fees incuried in connaction with ofher revenve
relaled fo the securities business (revenue defined by Section 18(9}{L) cf the Act). <
{8) Other fevenue nol relgted eithar diractly or indirecily to the secufities business.
{See instruciion C): ,
(Deductions in excess of $100,000 require documentation}
19) (i} Totai interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Gode 4075 plus line 2b{4} above) but not in excess
of total interest and dividend income. $
{ii) 40% of margin interest earned on customers securities O
accaunts (40% of FOCUS fine 5, Cade 3960). $
Enter the greater of fine (i} or {ii) -
Total deductions 2/2 &
. ; A GG . FeS
2d. SIPG Net Operating Revenues s/, CY :,/,_ Fes
: - e
2¢. General Assessment @ .0025 § 2 7 A 7
{i0 page 1. line 2.A))
2




